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North Carolina has landed its share of large data centers over the past 4 years with Google 

being one of the first companies to kick off the flurry of substantial data center investment 

activity.    After Google’s completion of its estimated $600M facility in 2008, Apple announced a 

500,000 SF data center in Maiden, NC completed just recently for its ICloud operations with an 

investment considered to be over $1B.   

Other significant data center additions to North Carolina include the recent announcement of 

Facebook’s approximately 300,000 square foot data center with a value exceeding $400M.  

Disney has a new data center under construction in Kings Mountain, North Carolina and 

WiPro/InfoCrossing recently purchased a 215,000 SF Powered Data Shell for its data center 

operations. 

Other activity includes the American Express data center in the Greensboro area estimated to 

be over 500,000 square feet with an eventual investment estimated to be over $1B.   EMC just 

opened its 450,000 SF data center in the Research Triangle Park in the Raleigh-Durham area 

estimated to be up to a $280M investment and employing over 397 people in the area.    Also, 

IBM has new LEED Gold Data Center located in the Research Triangle Park. 

Nearby, Microsoft announced a new data center in Virginia located near the border of North 

Carolina as shown on the northern portion of the map below as an additional substantial 

announcement in the region. 

As a result of all of the activity, a full data center cluster has emerged in the North Carolina area 

which is mainly situated from the Raleigh-Durham area towards the western region of the 

state.      

Please see the map below showing the general locations of the data center activity. 
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Why the attraction? 

o Low risk of natural disasters 

o Attractive tax incentive climate 

o Duke Energy offers a high quality power infrastructure with a 51% nuclear power blend 

and attractive “per kwh” pricing. 

o Speed to market and lack of “red tape with very responsive local governments 

supporting new initiatives 

o Natural winters offering ambient air cooling opportunities 

o Fiber connectivity in many areas of the state 

o Educated work force in close proximity to multiple cities  

o Substantial water and sewer infrastructure necessary for data center operations 

o Easy access to multiple airports and major highways 

Several billion dollars has been committed or already invested in the North Carolina area 

related to the data center industry over the past 4 years.       

Historically, many states have not pursued data centers due to the limited amount of 

employees hired to operate the data centers post-completion.   Although this concept may be 

relevant to what states often “define” as an employee, the actual employment of post-

completion service vendors and on-site contracted employment is oftentimes a significant 

boost to the originally anticipated employment numbers.      Additionally, contractors, 

architects and engineers involved in the design and construction of the data center provides 

additional employment in the region. 

In addition to new employment, the communities which have landed a new data center stand 

to benefit from an enhanced fiber and technology infrastructure which may serve as a basis to 

attract other data centers, other technology companies, and corporations in need of enhanced 

fiber connectivity.     Communities can also benefit from the increased tax base and generate 

revenue from the substantial water and sewer usage fees necessary to run a data center’s 

cooling infrastructure. 



Due to the multitude of current economic benefits, the North Carolina area stays well 

positioned to continue landing new corporate data center initiatives as the area still maintains a 

consistent number of existing qualified data center sites and shells that seem ready for action. 

 

This article was written by Doug Hollidge of Five 9s Digital, LLC which is offers real estate 

solutions to the data center industry and focused on site selection, advisory, new data center 

development, build-to-suits, and project management.   For more information, please visit 

www.five9sdigital.com.     

http://www.five9sdigital.com/

